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As required by the Coinmission’s Order in tlie above-referenced case, dated January 14, 201 1, 
please find enclosed for filing an original and 10 copies of tlie fully executed verification and 
acknowledgement statements from tlie each of the 16 member systems of East Kentucky Power 
Cooperative, Inc. Please note that South Kentucky E C C ’ s  executed verification and 
acknowledgement is a PDF copy; we will file the original upon receipt. 
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Mark David Goss 
Counsel 

CC: Parties of Record 
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COMMONWEA TH OF KENTUCKY 

E PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY POWER 1 CASE NO. 
IVE, INC. FOR GENERAL 1 2010-00167 
NT OF ELECT 1 

VERIFICATION AND ACKNOWLEDGEMENT OF 
RIG SANDY RURAL ELECTRIC COOPERATIVE 

WHEREAS, on January 14,201 1, the Public Service Commission (“Comnission”) entered an 

Order approving the provisions of tlie Settlement Agreement submitted in this case; and, I 

WHEREAS, Article I, paragraph 6 of that Settlement Agreement states: 

The Parties hereto recognize and agree that the 201 0 load forecast, which was 
developed and filed subsequent to the completion of discovery in tlie instant 
action, represents a significant cliange to EI’C’s projected load, and which also 
has a significant effect on EIWC’s finances. The Parties therefore agree to the 
establishment of an “over-earning mechanism” which will hereafter be 
implemented as follows: 
a. EKPC will provide its calendar year 201 1 audited financial statements to the 

Commission and Parties no later than March 3 1,2012. 
b. EKPC agrees to file a base rate case as soon as practical, but no less than one 

year in the event EIUPC’s TIER exceeds 1 .SO, after 201 1 financial results are 
known in order for the Commissioii to determine that rates are appropriate. 
This base rate case will also allow the Parties an opportunity, through 
discovery, to review EICPC’s expenditures. If the results of the base rate case 
produce an increase or decrease to rates, such increases or decreases will be 
allocated proportionally to all eligible rate schedules so as to produce an equal 
percentage increase or decrease in the total rates of all eligible rate schedules. 

c. If EKPC earns greater tliaii a 1 .SO Times Interest Earned Ratio (“‘TIER”) 
based on its calendar year 201 1 audited financial statements, EIWC shall 
refund the amount in excess of the 1 .SO TIER in a proportional manner 
according to the allocation established in “Exhibit 1 ,” attached hereto, by way 
of a Surcredit Application to be filed with the Coinmission; and, 

AS, conceiming this provision of the Settlement Agreement, the Commission noted in 

its January 14,20 1 1 Order at page 2 1 : 

Second, the Settlement established an over-earning mechanism under 
which EKPC would file a surcredit application to refund any excess earnings if its 



TIER exceeds 1 .SO for calendar year 201 1. As EKPC’s 16 member distribution 
cooperatives were not parties to this proceeding and were not signatoiies to the 
Settlement, the individual distribution cooperatives are not bound by any of the 
terms contained in the Settlement. To ensure that any excess earnings achieved 
by EIQC which would trigger the over-earning mecliaiism established by the 
Settlement would be refunded to retail ratepayers, the Commission will require 
EKPC to obtain written verification from each of its 16 member distribution 
cooperatives, acknowledging and affirming their agreement that, should EICPC 
file a surcredit application pursuant to tlie over-earning provision of the 
Settlement, the distribution cooperatives would file concurrent application to 
refund such excess earnings to their respective ratepayers; and, 

WHEREAS, Ordering paragraph S of the Conimission’s January 14,201 1 Order requires EKPC 

to file fully executed verification and acknowledgement statements from each of its 16 member 

distribution cooperatives affirming tlie intent of the over-eaiiiing mechanism within 10 days of 

January 14,201 1. I 

, in compliance with the Commission’s Order, Big Sandy Rural Electric 

Cooperative does hereby verify, acknowledge, and affirm that in the event EKPC files a surcredit 

application pursuant to the terms of Article I, paragraph 6 of the Settlement Agreement filed in 

Case No. 2010-00167 and approved by the Commission on January 14,201 1 , it will concurrently 

file an application to the Commission requesting to refund such excess earnings to its ratepayers. 

By: 

Print Name: ___- 



STATE OF KENTUCKY 

to before me by 
,2011. 

on this the 

/9-ao/Y 



COMMONWEALTH OF IUENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST KENTIJCKY POWER ) CASE NO. 
COOPERATIVE, INC. FOR GENERAL ) 2010-00167 
ADJUSTMENT OF EL,ECTRIC RATES ) 

VERIFICATION AND ACKNOWLEDGEMENT OF 
BLUEGRASS ENERGY COOPERATIVE CORPORATION 

WHEREAS, on January 14, 20 1 1, the Public Service Commission (“Co~ii~iiissio~i”) entered an 

Order approving tlie provisions of tlie Settleiiient Agreemelit submitted in this case; and, 

WHEREAS, Article I, paragraph 6 of that Settleiiieiit Agreement states: 

The Parties hereto recognize and agree that tlie 20 10 load forecast, which was 
developed and filed subsequent to the completion of discovery in tlie instant 
action, represents a significant change to EKPC’s projected load, and which also 
lias a significant effect on EKPC’s finances. The Parties therefore agree to tlie 
establislinieiit of an “over-earning mechanism” which will hereafter be 
implemented as follows: 
a. EKPC will provide its calendar year 201 1 audited fiiiaiicial statements to tlie 

Commission and Parties no later than March 3 1, 2012. 
b. EKPC agrees to file a base rate case as soon as practical, but no less than one 

year in tlie event EKPC’s TIER exceeds 1.50, after 201 1 financial results are 
known in order for tlie Commission to determine that rates are appropriate. 
This base rate case will also allow the Parties an opportunity, through 
discovery, to review EKPC’s expenditures. If tlie results of the base rate case 
produce an increase or decrease to rates, such increases or decreases will be 
allocated proportionally to all eligible rate schedules so as to produce an equal 
percentage increase or decrease in the total rates of all eligible rate scliedules. 

c. If EKPC earns greater than a 1 .SO Times Interest Earned Ratio (“TIER’) 
based on its calendar year 201 1 audited finaiicial statements, EKPC shall 
refund tlie amount in excess of the 1 .SO TIER in a proportional manner 
according to tlie allocatioii established in “Exhibit 1 ,” attached hereto, by way 
of a Surcredit Application to be filed with tlie Commission; and, 

WHEREAS, co~icerniiig this provision of the Settlement Agreenient, tlie Commission noted in 

its January 14, 201 I Order at page 21: 

Second, the Settlement establislied an over-eaniing mechanism under 
whicli EKPC would file a surcredit application to refund any excess earnings if its 



TIER exceeds 1 .SO for calendar year 201 1. As EKPC’s 16 member distribution 
cooperatives were not parties to this proceeding and were riot signatories to the 
Settlement, the individual distribution cooperatives are not bound by any of the 
terms contained in the Settlement. To ensure that any excess earnings achieved 
by EKPC which would trigger the over-earning mechanism established by the 
Settlement would be refunded to retail ratepayers, the Commission will require 
EKPC to obtain written verification from each of its 16 member distribution 
cooperatives, acknowledging aiid affirming their agreement that, should EKPC 
file a surcredit application pursuant to the over-earning provision of the 
Settlement, the distribution cooperatives would file concurrent application to 
refund such excess earnings to their respective ratepayers; and, 

WHEREAS, Ordering paragraph 5 of the Commission’s January 14,201 1 Order requires EKPC 

to file fully executed verification aiid acknowledgement statements from each of its 16 member 

distribution cooperatives affirming the intent of the over-earning mechanism within 10 days of 

January 14,20 1 1. 

NOW, THEREFORE, in compliance with the Commission’s Order, Blue Grass Energy 

Cooperative Corporation does hereby verify, acknowledge, and affirm that in the event EKPC 

files a surcredit application pursuant to the terms of Article I, paragraph 6 of the Settlement 

Agreement filed in Case No. 2010-001 67 and approved by the Commission on January 14,201 1 , 

it will concurrently file an application to the Commission requesting to refund such excess 

earnings to its ratepayers. 

By: 

Print Name: 

Title: 

Date: 



to before nie by Ts>r*.vli4?.\ 

u,y ~OMMISS~ON EXPIRES NOVEMBER 30,2013 

* h w  011 this the 
,2011. 

My Commission Expires: NOTARY ID #409352 . 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY POWER 1 CASE NO. 
COOPERATIVE, INC. FOR GENERAL 1 20 1 0-00 167 
ADJUSTMENT OF ELECTRIC RATES 1 

VERIFICATION AND ACKNOWLEDGEMENT OF 
CLARK ENERGY COOPERATIVE INC. 

WHEW,AS, on January 14, 201 1, tlie Public Service Cominissioii (“Cominissioii”) entered an 

Order approving the provisions of tlie Settlement Agreement submitted in this case; and, 

WHEREAS, Article I, paragraph 6 of that Settlement Agreement states: 

The Parties hereto recognize and agree that the 201 0 load forecast, which was 
developed and filed subsequent to tlie completion of discovery in the instant 
action, represents a significant change to EKPC’s projected load, and which also 
has a significant effect on EKPC’s finances. The Parties therefore agree to the 
establishment of an “over-earning mechanism” which will hereafter be 
implemented as follows: 
a. EKPC will provide its calendar year 201 1 audited finaiicial statements to tlie 

Cornmission and Parties no later than March 3 1, 2012. 
b. EKPC agrees to file a base rate case as soon as practical, but no less thaii one 

year in the event EICPC’s TIER exceeds 1 .SO, after 201 1 financial results are 
luiown in order for the Commission to determine that rates are appropriate. 
This base rate case will also allow the Parties an opportunity, through 
discovery, to review EICPC’s expenditures. If the results of the base rate case 
produce an increase or decrease to rates, such increases or decreases will be 
allocated proportioiially to all eligible rate schedules so as to produce an equal 
percentage increase or decrease in tlie total rates of all eligible rate scliedules. 

c. If EICPC earns greater than a 1 .SO Times Interest Earned Ratio (“TIER”) 
based on its calendar year 201 1 audited financial statements, EKPC shall 
refund the amount in excess of the 1.50 TIER in a proportional manner 
according to the allocation established in “Exhibit 1 ,” attached hereto, by way 
of a Surcredit Application to be filed with tlie Coinniission; and, 

WHEREAS, concerning this provision of the Settlement Agreement, the Commission noted in 

its January 14,20 1 1 Order at page 2 1 : 

Second, the Settlement established an over-earning mechanism under 
which EICPC would file a surcredit application to refiind any excess earnings if its 



TIER exceeds 1 .SO for calendar year 201 1. As EKPC’s 16 member distribution 
cooperatives were not parties to this proceeding and were not signatories to tlie 
Settlement, the individual distribution cooperatives are not bound by any of tlie 
terms contained in tlie Settlement. To ensure that any excess earnings achieved 
by EKPC which would trigger the over-earning mechanism established by tlie 
Settlement would be refunded to retail ratepayers, the Commission will require 
EKPC to obtain written verification from each of its 16 member distribution 
cooperatives, acknowledging and affirming their agreement tliat, should EKPC 
file a surcredit application pursuant to the over-earning provision of the 
Settlemelit, the distribution cooperatives would file concurrent application to 
refund such excess earnings to their respective ratepayers; and, 

WHEREAS, Ordering paragraph 5 of the Cornmission’s January 14,20 1 1 Order requires EKPC 

to file fully executed verification and acltnowledgement staternelits from each of its 16 member 

distribution cooperatives affirming tlie intent of the over-earning meclianism witliin 10 days of 

January 14,201 1. 

NOW, THEREFORIC, in compliance with the Cornmission’s Order, Clark Energy Cooperative 

Inc. does hereby verify, acluiowledge, and affirm that in the event EKPC files a surcredit 

application pursuant to tlie terms of Article I, paragraph 6 of the Settlement Agreement filed in 

Case No. 201 0-00 167 and approved by the Commission on January 14, 20 1 1 , it will concurrently 

file an applicatioii to the Cornmission requesting to refund such excess earnings to its ratepayers. 

Print Name: B u /  e. F * A 5  

Title: 



STATE OF KENTUCKY 

COUNTY OF k 
RN to before me by &%$?? on this the 

,2011. 

My Commission Expires: 



CONIMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY POWER ) CASE NO. 
COOPERATIVE, INC. FOR GENERAL ) 201 0-001 67 
ADJUSTMENT OF ELECTRIC RATES 1 

VERIFICATION AND ACKNOWLEDGEMENT OF 
CUMBERLAND VALLEY ELECTRIC 

WHEREAS, on January 14, 20 I 1, tlie Public Service Coiiiiiiissioii (“Commission”) entered an 

Order approving tlie provisions of tlie Settlement Agreement submitted in this case; and, 

WHEREAS, Article I, paragraph 6 of tliat Settlement Agreeiiieiit states: 

The Parties liereto recognize aiid agree tliat tlie 20 10 load forecast, which was 
developed aiid filed subsequent to tlie completion of discovery in tlie iiistaiit 
action, represents a significant change to EKPC’s projected load, and wliicli also 
has a significant effect 011 EKPC’s finances. The Parties therefore agree to tlie 
establishment of an “over-earning iiiecliaiiism” wliicli will hereafter be 
impleiiieiited as follows: 
a. EKPC will provide its caleiidar year 201 1 audited financial statements to tlie 

Coiiiiiiissioii and Parties no later than March 3 1, 2012. 
b. EKPC agrees to file a base rate case as soon as practical, but no less than one 

year in tlie event EKPC’s TIER exceeds 1 .SO,  after 201 1 fiiiaiicial results are 
ltnowii iii order for tlie Coiiiiiiissioii to determine tliat rates are appropriate. 
This base rate case will also allow tlie Parties an opportunity, tlirougli 
discovery, to review EKPC’s expenditures. If tlie results of tlie base rate case 
produce an increase or decrease to rates, such iiicreases or decreases will be 
allocated propoi-tioiially to all eligible rate schedules so as to produce an equal 
percentage increase or decrease in tlie total rates of all eligible rate schedules. 

c. If EKPC earns greater than a 1 .SO Times Interest Earned Ratio (“TIER”) 
based on its caleiidar year 201 1 audited financial statements, EKPC sliall 
refund tlie amount in excess of tlie 1 .SO TIER in a proportional manlier 
according to tlie allocation establislied in “Exhibit 1 ,” attached hereto, by way 
of a Surcredit Application to be filed with tlie Commission; and, 

WHEREAS, coiiceriiiiig this provision of the Settleiiieiit Agreement, tlie Coiiiiiiissioii noted in 

its Jaiiuaiy 14, 20 1 1 Order at page 2 1 : 

Second, tlie Settlement establislied an over-earning meclianisni iiiider 
which EKPC would file a surcredit application to refund any excess earnings if its 



TIER exceeds 1.50 for calendar year 201 1. As EICPC’s 16 meiiiber distribution 
cooperatives were iiot parties to this proceeding and were iiot signatories to tlie 
Settleiiient, the individual distribution cooperatives are not bound by any of tlie 
terms contained in tlie Settlement. To ensure that any excess earnings achieved 
by EKPC which wo~ild trigger the over-earning nieclianisiii established by tlie 
Settlement would be refunded to retail ratepayers, the Coiiiiiiissioii will reqiiire 
EKPC to obtain written verification from each of its 16 iiieniber distribution 
cooperatives, acltiiowledgiiig and affirming tlieir agreelimit that, should EKPC 
file a surcredit application pursuant to tlie over-earning provision of the 
Settlement, tlie distribution cooperatives would file coiicurreiit application to 
refund sucli excess earnings to tlieir respective ratepayers; and, 

WHEREAS, Ordering paragraph 5 of tlie Coininissioii’s Jaii~iary 14, 201 1 Order requires EKPC 

to file fully executed verification and acknowledgement statements from each of its 16 iiiember 

distribution cooperatives affirming tlie iiiteiit of tlie over-earning mechaiiism within 10 days of 

January 14,20 1 1. 

NOW, THEREFORE, in compliance with the Commission’s Order, Cuiiiberlaiid Valley 

Electric does hereby verify, acknowledge, and affirm that in the event EKPC files a surcredit 

application pursuant to tlie terms of Article I, paragraph 6 of the Settleiiient Agreement filed in 

Case No. 20 10-00 167 and approved by tlie Commission on January 14, 201 1, it will concurrently 

file an application to tlie Coinmission requesting to refund such excess earnings to its ratepayers. 

Priii t Name: 



STATE OF KENTUCKY 

COUNTY OF 

STJBSCR ED AND SWORN to before me by 
day of fb-u.--.i ,201 1. 

MY COFAWIISSION EXPIRES NOVEMBER 30,2013 
IdOTARY ID ff409357 My Coiiimission Expires: 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PVBLIC SERVICE C SSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY P O W R  ) CASE NO. 
mc. FOR GE ) 
F ELECTRIC ) 

ION AND ACKNOWLE 
ELECTRIC COOPEMT 

WHEREAS, on January 14,201 1, the Public Service Commission (“Commission”) entered an 

Order approving the provisions of the Settlement Agreement submitted in this case; and, 

WHEREAS, Article I, paragraph 6 of that Settlement Agreement states: 

The Parties hereto recognize and agree that the 2010 load forecast, which was 
developed and filed subsequent to the completion of discovery in the instant 
action, represents a significant change to EKPC’s projected load, and which also 
has a significant effect on EKPC’s finances. The Parties therefore agree to the 
establishment of an “over-earning mechanism” which will hereafter be 
implemented as follows: 
a. EKPC will provide its calendar year 201 1 audited financial statements to the 

Commission and Parties no later than March 3 1,20 12. 
b. EKPC agrees to file a base rate case as soon as practical, but no less than one 

year in the event EKPC’s TIER exceeds 1.50, after 201 1 financial results are 
known in order for the Commission to determine that rates are appropriate. 
This base rate case will also allow the Parties an opportunity, through 
discovery, to review EKPC’s expenditures. If the results of the base rate case 
produce an increase or decrease to rates, such increases or decreases will be 
allocated proportionally to all eligible rate schedules so as to produce an equal 
percentage increase or decrease in the total rates of all eligible rate schedules. 

c. If EKPC earns greater than a 1 .SO Times Interest Earned Ratio (“TIER”) 
based on its calendar year 201 1 audited financial statements, EKPC shall 
refund the amount in excess of the 1.50 TIER in a proportional manner 
according to the allocation established in “Exhibit 1 ,” attached hereto, by way 
of a Surcredit Application to be filed with the Commission; and, 

EREAS, concerning this provision of the Settlement Agreement, the Commission noted in 

its January 14,20 1 1 Order at page 2 1 : 

Second, the Settlement established an over-earning mechanism under 
which EKPC would file a surcredit application to refund any excess earnings if its 



TIER exceeds 1 .50 for calendar year 201 1. As EKPC’s 16 member distribution 
cooperatives were not parties to this proceeding and were not signatories to the 
Settlement, the individual distribution cooperatives are not bound by any of the 
terms contained in the Settlement. To ensure that any excess earnings achieved 
by EKPC which would trigger the over-earning mechanism established by the 
Settlement would be refunded to retail ratepayers, the Commission will require 
EKPC to obtain written verification fiom each of its 16 member distribution 
cooperatives, acknowledging and affirming their agreement that, should EKPC 
file a surcredit application pursuant to the over-earning provision of the 
Settlement, the distribution cooperatives would file concurrent application to 
refund such excess earnings to their respective ratepayers; and, 

WHEREAS, Ordering paragraph 5 of the Commission’s January 14,201 1 Order requires EKPC 

to file fully executed verification and acknowledgement statements from each of its 16 member 

distribution cooperatives affirming the intent of the over-earning mechanism within 10 days of 

January 14,201 1. 

NOW, THJlREFORE, in compliance with the Commission’s Order, Farmers Rural Electric 

Cooperative Corporation does hereby verify, acknowledge, and affirm that in the event EKPC 

files a surcredit application pursuant to the terms of Article I, paragraph 6 of the settlement 

Agreement filed in Case No. 2010-00167 and approved by the Commission on January 14,201 1, 

it will concurrently file an application to the Commission requesting to refund such excess 

earnings to its ratepayers. 

Print Name: -William T. Prather 

Title: PresidenIlCEO, Fanners Rural Electric Cooperative Corp. 

Date: 



STATE OF KENTUCKY 

this the 

2/,/ c .?I" 
I q  

COUNTYOF A$( 
AND SWORN to before me by 

,201 1. 

7-3c -<go // 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PlJBLIC SERVICE COMMISSION 

In the Matter o f  

APPLICATION OF EAST KENTUCKY POWER ) CASE NO. 
COOPERATIVE, INC. FOR GENERAL ) 2010-00167 
ADJUSTMENT OF ELECTRIC RATES ) 

VERIFICATION AND ACKNOWLEDGEMENT OF 
FLEMING-MASON ENERGY COOPERATIVE, INC. 

WHEREAS, on January 14, 201 1 , the Public Service Coininissioii (“Coniinission”) entered an 

Order approving the provisions of the Settlement Agreement submitted in this case; and, 

WHEREAS, Article I, paragraph 6 of that Settlement Agreement states: 

The Parties hereto recognize and agree that the 20 10 load forecast, which was 
developed and filed subsequent to the conipletion of discovery in the instant 
action, represents a significant change to EICPC’s prqjected load, and which also 
has a significant effect on EKPC’s finances. The Parties therefore agree to the 
establislvnent of an “over-earning mechanism” which will hereafter be 
implemented as follows: 
a. EICPC will provide its calendar year 201 1 audited financial statements to the 

Coiniiiissioii and Parties no later than March 3 1,20 12. 
b. EICPC agrees to file a base rate case as soon as practical, but no less than one 

year in the event EICPC’s TIER exceeds 1 .SO, after 201 1 financial results are 
known in order for the Coinmission to determine that rates are appropriate. 
This base rate case will also allow the Parties an opportunity, through 
discovery, to review EKPC’s expenditures. If the results of the base rate case 
produce an increase or decrease to rates, such increases or decreases will be 
allocated proportionally to all eligible rate schedules so as to produce an equal 
percentage increase or decrease in the total rates of all eligible rate schedules. 

c. If EICPC earns greater than a 1.50 Times Interest Earned Ratio (“TIER”) 
based on its calendar year 20 1 1 audited fiiiaiicial statements, EICPC shall 
refund the ainount in excess of the 1.50 TIER in a proportional maimer 
according to the allocatioii established in “Exhibit 1 ,” attached hereto, by way 
of a Surcredit Application to be filed with the Coinmission; and, 

WHEREAS, concerning this provision of the Settlement Agreement, the Coniinission noted in 

its January 14,201 1 Order at page 21 : 

Second, the Settlement established an over-earning mechanism uiider 
which EICPC would file a surcredit application to reftilid any excess earnings if its 



TIER exceeds 1.50 for calendar year 201 1. As EKPC’s 16 member distribution 
cooperatives were not parties to this proceeding and were not signatories to the 
Settleineiit, tlie individual distribution cooperatives are not bound by any of the 
terins contained in tlie Settlement. To ensure that any excess eariiiiigs achieved 
by EKPC wliich would trigger the over-earning ineclianisin established by tlie 
Settlement would be refunded to retail ratepayers, tlie Commission will require 
EKPC to obtain written verification from each of its I6 member distribution 
cooperatives, acltnowledging and affirming their agreement that, should EKPC 
file a surcredit application pursuant to tlie over-earning provision of the 
Settlement, tlie distribution cooperatives would file concurrent application to 
refund such excess earnings to their respective ratepayers; and, 

WHEREAS, Ordering paragraph 5 of tlie Commission’s January 14, 201 1 Order requires EKPC 

to file fully executed verification and acltnowledgeiiient statements from each of its 16 member 

distribution cooperatives affirming the intent of the over-earning ineclianisni witliiii 1 0 days of 

January 14, 201 1. 

NOW, THEREFOIIIE, in compliance with tlie Commission’s Order, Fleniing-Mason Energy 

Cooperative, Iiic., does liereby verify, acltnowledge, and affirm that in tlie event EKPC files a 

surcredit application pursuant to tlie terins of Article I, paragraph 6 of the Settlement Agreement 

filed in Case No. 20 10-00 167 and approved by the Coinmission on January 14,20 1 1, it will 

concurrently file an application to the Coniinissioii requesting to refund such excess earnings to 

its ratepayers. 

Print Naiiie : PAP ,‘stbpAer s. ?ern4 



STATE OF KENTUCKY 

COUNTY OF FLEMING 

STJBSCRIBED AND SWORN to before me by Christopher S. Perry, CEO of Fleming- 

Mason Eiiergy Cooperative, Iiic., 011 this tlie 17th day of January, 20 1 1. 

MY cominissioii Expires: cd~tb b a; 20/3 . 

dLy.djk& 
NOTARYPUB IC 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY POWER ) CASE NO. 
COOPERATIVE, INC. FOR GENERAL ) 2010-00167 
ADJUSTMENT OF ELECTRIC RATES ) 

VERIFICATION AND ACKNOWLEDGEMENT OF 
(C-ME) 

c4!32qy soh.#) @-%%+‘. E Gc’m c 

WHEREAS, on January 14,201 1, the Public Service Commission (“Commission”) entered an 

Order approving the provisions of the Settlement Agreement submitted in this case; and, 

WHEREAS, Article I, paragraph 6 of that Settlement Agreement states: 

The Parties hereto recognize and agree that the 201 0 load forecast, which was 
developed and filed subsequent to the completion of discovery in the instant 
action, represents a significant change to EKPC’s projected load, and which also 
has a significant effect on EKPC’s finances. The Parties therefore agree to the 
establishment of an “over-earning mechanism” which will hereafter be 
implemented as follows: 
a. EKPC will provide its calendar year 201 1 audited financial statements to the 

Commission and Parties no later than March 3 1,20 12. 
b. EKPC agrees to file a base rate case as soon as practical, but no less than one 

year in the event EKPC’s TIER exceeds 1 .SO, after 201 1 financial results are 
known in order for the Commission to determine that rates are appropriate. 
This base rate case will also allow the Parties an opportunity, through 
discovery, to review EKPC’s expenditures. If the results of the base rate case 
produce an increase or decrease to rates, such increases or decreases will be 
allocated proportionally to all eligible rate schedules so as to produce an equal 
percentage increase or decrease in the total rates of all eligible rate schedules. 

c. If EKPC earns greater than a 1.50 Times Interest Earned Ratio (“TIER’) 
based on its calendar year 20 1 1 audited financial statements, EKPC shall 
refund the amount in excess of the 1.50 TIER in a proportional manner 
according to the allocation established in “Exhibit 1 ,” attached hereto, by way 
of a Surcredit Application to be filed with the Commission; and, 

WHEREAS, concerning this provision of the Settlement Agreement, the Commission noted in 

its January 14,20 1 1 Order at page 2 1 : 

Second, the Settlement established an over-earning mechanism under 
which EKPC would file a surcredit application to refund any excess earnings if its 



TIER exceeds 1 S O  for calendar year 201 1. As EKPC's 16 member distribution 
cooperatives were not parties to this proceeding and were not signatories to the 
Settlement, the individual distribution cooperatives are not bound by any of the 
terms contained in the Settlement. To ensure that any excess earnings achieved 
by EKPC which would trigger the over-earning mechanism established by the 
Settlement would be refunded to retail ratepayers, the Commission will require 
EKPC to obtain written verification from each of its 16 member distribution 
cooperatives, acknowledging and affirming their agreement that, should EKPC 
file a surcredit application pursuant to the over-etirning provision of the 
Settlement, the distribution cooperatives would file concurrent application to 
r e h d  such excess earnings to their respective ratepayers; and, 

WHERIEAS, Ordering paragraph 5 of the Commission's January 14,201 1 Order requires EKPC 

to file fully executed verification and acknowledgement statements from each of its 16 member 

distribution cooperatives affirming the intent of the over-earning mechanism within 10 days of 

January 14,201 1. 

NOW, THEIIEFOIIE, in compliance with the Commission's Order, i- ame} does 

hereby verify, acknowledge, and affirm that in the event EKPC files a surcredit application 

pursuant to the terms of Article I, paragraph 6 of the Settlement Agreement filed in Case No. 

201 0-001 67 and approved by the Comission on January 14,201 1 , it will concurrently file an 

application to the Commission requesting to refund such excess earnings to its ratepayers. 

&!l+ymd ha' EhbiCrX'C 

By: 

Date: /-a I -I I 
J 



STATE OF KENTUCKY 

COIJNTYOF 

SUBSCRIBED AND SWORN to before me by ('&d did? on this the 

My Commission Expires: - /6- +/A 

,2011. i -- g/ dayof Lqahu  ' OLY-bI 

I 7-YGL.L  &@&a4 
NOTARY PUBLIC 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY POWER 1 
COOPERATIVE, INC. FOR GENERAL ) CASE NO. 2010-00167 
ADSlJSTMENT OF ELECTRIC RATES ) 

VERIFICATION AND ACKNOWLEDGEMENT OF 
INTER-COUNTY ENERGY COOPERATIVE 

WHEREAS, on January 14, 201 1, the Public Service Commission (“Commission”) entered an 

Order approving the provisions of the Settlement Agreement submitted in this case; and, 

WHEREAS, Article I, paragraph 6 of that Settlement Agreement states: 

The Parties hereto recognize and agree that the 2010 load forecast, which 
was developed and filed subsequent to the completion of discovery in the instant 
action, represents a significant change to EKPC’s projected load, and which also 
has a significant effect on EKPC’s finances. The Parties therefore agree to the 
establishment of an “over-earning mechanism” which will hereafter be 
implemented as follows: 

a. EKPC will provide its calendar year 201 1 audited financial statements to the 
Commission and Parties no later than March 3 1,20 12. 

b. EKPC agrees to file a base rate case as soon as practical, but no less than 
one year in the event EKPC’s TIER exceeds 1.50, after 201 1 financial 
results are luiown in order for the Commission to determine that rates are 
appropriate. This base rate case will also allow the Parties an opportunity, 
through discovery, to review EKPC’s expenditures. If the results of the base 
rate case produce an increase or decrease to rates, such increases or 
decreases will be allocated proportionally to all eligible rate schedules so as 
to produce an equal percentage increase or decrease in the total rates of all 
eligible rate schedules. 

c. If EKPC earns greater than a 1.50 Times Interest Earned Ratio (“TIER’) 
based on its calendar year 2011 audited financial statements, EKPC shall 
refimd the amount in excess of the 1.50 TIER in a proportional manner 
according to the allocation established in “Exhibit 1 ,” attached hereto, by 
way of a Surcredit Application to be filed with the Commission; and, 

VVHEW,AS, concerning this provision of the Settlement Agreement, the Commission noted in 

its January 14,201 1 Order at page 21 : 



Second, the Settlement established an over-earning mechanism under which 
EKPC would file a surcredit application to refund m y  excess earnings if its TIER 
exceeds 1.50 for calendar year 2011. As EKPC’s 16 member distribution 
cooperatives were not parties to this proceeding and were not signatories to the 
Settlement, the individual distribution cooperatives are not bound by any of the 
terms contained in the Settlement. To ensure that any excess earnings achieved 
by EKPC which would trigger the over-earning mechanism established by the 
Settlement would be refunded to retail ratepayers, the Commission will require 
EKPC to obtain written verification from each of its 16 member distribution 
cooperatives, acknowledging and affirming their agreement that, should E W C  
file a surcredit application pursuant to the over-earning provision of the 
Settlement, the distribution cooperatives would file concurrent application to 
refund such excess earnings to their respective ratepayers; and, 

WHERIEAS, Ordering paragraph 5 of the Comniission’s January 14,201 1 Order requires EKPC 

to file fully executed verification and acknowledgement statements from each of its 16 member 

distribution cooperatives affirming the intent of the over-earning mechanism within 10 days of 

January 14,2011. 

NOW, THERETORIE, in compliance with the Commission’s Order, Inter-County Energy 

Cooperative does hereby verify, acknowledge, and affirm that in the event EKPC files a surcredit 

application pursuant to the terms of Article I, paragraph 6 of the Settlement Agreement filed in 

Case No. 2010-00167 and approved by the Commission on January 14,201 1, it will concurrently 

file an application to the Commission requesting to refund such excess earnings to its ratepayers. 

Title: President/CEO 

Date: January 18,201 1 

STATE OF KENTUCKY 
COUNTY OF BOYLE 

STJBSCRIBED AND SWORN to before me by James L. Jacobus on this the 18t” day of 
January, 20 1 1. 

My Commission Expires: 5 /a 0 13 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC‘ SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY POWER ) CASE NO. 
COOPERATIVE, INC. FOR GENERAL 1 2010-00167 
ADJUSTMENT OF ELECTRIC RATES ) 

VERIFICATION .AND ACKNOWLEDGEMENT OF 
(JACKSON ENERGY COOPERATIVE) 

WHEREAS, on January 14,201 1, the Public Service Commission (“Commission”) entered an 

Order approving the provisions of the Settlement Agreement submitted in this case; and, 

WHEREAS, Article I, paragraph 6 of that Settlement Agreement states: 

The Parties hereto recognize and agree that the 201 0 load forecast, which was 
developed and filed subsequent to the completion of discovery in the instant 
action, represents a significant change to EKPC’s projected load, and which also 
has a significant effect on EKPC’s finances. The Parties therefore agree to the 
establishment of an “over-earning mechanism” which will hereafter be 
implemented as follows: 
a. EKPC will provide its calendar year 201 1 audited financial statements to the 

Commission and Parties no later than March 3 1,201 2. 
b. EKPC agrees to file a base rate case as soon as practical, but no less than one 

year in the event EKPC’s TIER exceeds 1.50, after 201 1 financial results are 
known in order for the Commission to determine that rates are appropriate. 
This base rate case will also allow the Parties an opportunity, through 
discovery, to review EKPC’s expenditures. If the results of the base rate case 
produce an increase or decrease to rates, such increases or decreases will be 
allocated proportionally to all eligible rate schedules so as to produce an equal 
percentage increase or decrease in the total rates of all eligible rate schedules. 

c. If EKPC earns greater than a 1 .50 Times Interest Earned Ratio (“TIER’) 
based on its calendar year 201 1 audited financial statements, EKPC shall 
refund the amount in excess of the 1 .50 TIER in a proportional manner 
according to the allocation established in “Exhibit 1 ,” attached hereto, by way 
of a Surcredit Application to be filed with the Commission; and, 

WHEREAS, concerning this provision of the Settlement Agreement, the Commission noted in 

its January 14,20 1 1 Order at page 2 1 : 

Second, the Settlement established an over-earning mechanism under 
which EKPC would file a surcredit application to refund any excess earnings if its 



TIER exceeds 1 .SO for calendar year 20 1 1. As EKPC’s 16 member distribution 
cooperatives were not parties to this proceeding and were not signatories to the 
Settlement, the individual distribution cooperatives are not bound by any of the 
terms contained in the Settlement. To ensure that any excess earnings achieved 
by EKPC which would trigger the over-earning mechanism established by the 
Settlement would be refunded to retail ratepayers, the Commission will require 
EKPC to obtain written verification from each of its 16 member distribution 
cooperatives, acknowledging and affirming their agreement that, should EKPC 
file a surcredit application pursuant to the over-earning provision of the 
Settlement, the distribution cooperatives would file concurrent application to 
refund such excess earnings to their respective ratepayers; and, 

WHEREAS, Ordering paragraph 5 of the Commission’s January 14,20 1 1 Order requires EKPC 

to file fully executed verification and acknowledgement statements from each of its 16 member 

distribution cooperatives affirming the intent of the over-earning mechanism within 10 days of 

January 14,201 1. 

NOW, THEREFORE, in compliance with the Commission’s Order, Jackson Energy 

Cooperative does hereby verify, acknowledge, and affirm that in the event EKPC files a surcredit 

application pursuant to the terms of Article I, paragraph 6 of the Settlement Agreement filed in 

Case No. 2010-00167 and approved by the Commission on January 14,201 1, it will concurrently 

file an application to the Commission requesting to refund such excess earnings to its ratepayers. 

Print Name: Donald R. Schaefer P.E. 

Title: President and CEO 

Date: January 19,201 1 



STATE OF KENTUCKY 

COUNTY OF afi& S57-I 

/74 dayof c t h  -I ,201 1. 

v 
STJBSCRIBED AND SWORN to before me by D l d d  p. %& on this the 

U 
My Commission Expires: 0 - f 9 Iq 



COMMONWEALT~ OF 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY POWE ) CASE NO. 
COOPERATIVE, INC. FOR GENERAL 1 20 10-00 167 
ADJUSTMENT OF ELECTRIC RATES ) 

VERIFICATION AND ACKNOWLEDGEMENT OF 
NG VALLEY RURAL ELECTRIC COOPERATIVE CORPORATION 

EREAS, on January 14, 201 1, the Public Service Commission (“Commission”) entered an 

Order approving the provisions of the settlement Agreement submitted in this case; and, 

EREAS, Article I, paragraph 6 of that Settlement Agreement states: 

The Parties hereto recognize and agree that the 2010 load forecast, which was 
developed and filed subsequent to the completion of discovery in the instant 
action, represents a significant change to EKPC’s projected load, and which also 
has a significant effect on EKPC’s finances. The Parties therefore agree to the 
establishment of an “over-earning mechanism” which will hereafter be 
implemented as follows: 
a. EKPC will provide its calendar year 201 1 audited financial statements to the 

Commission and Parties no later than March 3 1,2012. 
b. EKPC agrees to file a base rate case as soon as practical, but no less than one 

year in the event EKPC’s TIER exceeds 1 .SO, after 201 1 financial results are 
known in order for the Commission to determine that rates are appropriate. 
This base rate case will also allow the Parties an opportunity, through 
discovery, to review EKPC’s expenditures. if the results of the base rate case 
produce an increase or decrease to rates, such increases or decreases will be 
allocated proportionally to all eligible rate schedules so as to produce an equal 
percentage increase or decrease in the total rates of all eligible rate schedules. 

c. if EKPC earns greater than a 1 .SO Times Interest Earned Ratio (“TIER”) 
based on its calendar year 201 1 audited financial statements, EKPC shall 
refund the amount in excess of the 1 .SO TIER in a proportional manner 
according to the allocation established in “Exhibit 1 ,” attached hereto, by way 
of a Surcredit Application to be filed with the Commission; and, 

W 

its January 14,201 1 Order at page 21: 

AS, concerning this provision of the settlement Agreement, the Commission noted in 

Second, the Settlement established an over-earning mechanism under 
which EKPC would file a surcredit application to refund any excess earnings if its 



TIER exceeds 1 .SO for calendar year 201 1. As EKPC’s 16 member distribution 
cooperatives were not parties to this proceeding and were not signatories to the 
Settlement, the individual distribution cooperatives are not bound by any of the 
terms contained in the Settlement. To ensure that any excess earnings achieved 
by EKPC which would trigger the over-earning mechanism established by the 
Settlement would be refunded to retail ratepayers, the Commission will require 
EKPC to obtain written verification from each of its 16 member distribution 
cooperatives, acknowledging and affirming their agreement that, should EKPC 
file a surcredit application pursuant to the over-earning provision of the 
Settlement, the distribution cooperatives would file concurrent application to 
refund such excess earnings to their respective ratepayers; and, 

WHEREAS, Ordering paragraph S of the Commission’s January 14,20 1 1 Order requires EKPC 

to file fully executed verification and acknowledgement statements from each of its 16 member 

distribution cooperatives affirming the intent of the over-earning mechanism within 10 days of 

January 14,201 1. 

NOW, THEREFORE, in compliance with the Commission’s Order, Licking Valley Rural 

Electric Cooperative Corporation does hereby verify, acknowledge, and affirm that in the event 

EKPC files a surcredit application pursuant to the terms of Article I, paragraph 6 of the 

Settlement Agreement filed in Case No. 2010-00167 and approved by the Commission on 

January 14, 201 1, it will concurrently file an application to the Commission requesting to refund 

such excess earnings to its ratepayers. 

Print Name: Kerry K. Howard 

Title: General ManagerKEO 

Date: January 2 1,201 1 



STATE OF KENTUCKY 

COUNTY OF hfa-$fib 

, 4 on this the r\ \ g  q CK\Q SUBSCRIBED AND SWORN to before me by a\& day of LTQY,UTCXT\I ,2011. 

My Commission Expires: L-30- &a \A 



COMMONWEALTH OF KENTUCKY 

R E F O N  THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY POWER 1 CASE NO. 
COOPERATIVE, INC. FOR GENERAL 1 2010-00167 
ADJIJSTMENT OF ELECTRIC RATES 1 

VERIFICATION AND ACKNOWLEDGEMENT OF 
NOLIN RURAL ELECTRIC COOPERATIVE CORPORATION 

WHEREAS, on January 14,20 1 1, the Public Service Coiiirriissiori (“Conimission”) entered an 

Order approving the provisions of the Settleinent Agreement submitted in this case; and, 

WHEREAS, Article I, paragraph 6 of that Settlement Agreeinent states: 

The Parties hereto recognize and agree that the 20 10 load forecast, which was 
developed and filed subsequent to the completion of discovery in tlie instant 
action, represents a significant change to EKPC’s projected load, and which also 
has a significant effect on EKPC’s finances. The Parties therefore agree to the 
establishnent of an “over-earning inechaiiisin” wliicli will hereafter be 
iinpleineiited as follows: 
a. EKPC will provide its calendar year 201 1 audited financial statements to the 

Cominissioii and Parties no later than March 3 1, 20 12. 
b. EKPC agrees to file a base rate case as soon as practical, but no less than oiie 

year in the event EKPC’s TIER exceeds 1.50, after 201 1 firiancial results are 
luiowii in order for tlie Coininissioii to determine that rates are appropriate. 
This base rate case will also allow the Parties an opportunity, tlwough 
discovery, to review EKPC’s expenditures. If the results of the base rate case 
produce an increase or decrease to rates, such increases or decreases will be 
allocated proportionally to all eligible rate schedules so as to produce an equal 
percentage increase or decrease in the total rates of all eligible rate schedules. 

c. If EKPC eariis greater than a 1 .SO Tinies Interest Earned Ratio (“TIER”) 
based on its calendar year 20 1 1 audited financial statements, EKPC shall 
refund tlie amount in excess of the 1 .SO TIER in a proportional maimer 
according to tlie allocation established in “Exhibit 1 ,” attached hereto, by way 
of a Surcredit Application to be filed with the Conimission; and, 

WHEREAS, concerning this provision of the Settlement Agreement, the Conimission noted in 

its January 14, 20 1 1 Order at page 2 1 : 

Second, the Settleinent established an over-earning mechanism under 
which EIQC would file a surcredit application to refund any excess earnings if its 



TIER exceeds 1.50 for calendar year 20 1 1. As EICPC’s 16 member distribution 
cooperatives were not parties to this proceeding and were not signatories to the 
Settlement, tlie individual distribution cooperatives are not bound by any of the 
terms contained in tlie Settlement. To ensure that any excess earnings achieved 
by EKPC which would trigger tlie over-earning inechanisin established by the 
Settlemelit would be refunded to retail ratepayers, the Coinmission will require 
EICPC to obtain written verification from each of its 16 member distribution 
cooperatives, acknowledging and affirming their agreeineiit that, should EICPC 
file a surcredit application pursuant to the over-earning provision of the 
Settlement, the distribution cooperatives would file concurrent application to 
refund such excess earnings to their respective ratepayers; and, 

WHEREAS, Ordering paragraph 5 of tlie Coinmission’s January 14,20 1 1 Order requires EKPC 

to file fully executed verification and acluiowledgeinent statements fi-on1 each of its 16 member 

distribution cooperatives affirming tlie intent of the over-earning mechanism within 10 days of 

January 14, 20 1 1. 

NOW, THEREFORE, in compliance with the Commission’s Order, N o h  Rural Electric 

Cooperative Corporation does hereby verify, acluiowledge, and affirm that in tlie event EKPC 

files a surcredit application pursuant to tlie terins of Article I, paragraph 6 of the Settlement 

Agreeiiieiit filed in Case No. 20 10-00 167 and approved by tlie Commission on January 14,20 1 1 , 

it will concurrently file an application to tlie Commission requesting to refund such excess 

earnings to its ratepayers. 

Print Name: Michael L. Miller 

Title: President & CEO 

Date: Jaiiuary 20, 20 1 1 



STATE OF KENTUCKY 

STJRSCRIBED AND SWORN to before me by 
this the 2b% day o ,2011. 

My Coinrnissioii Expires: 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY POWER ) CASE NO. 
COOPERATIVE, INC. FOR GENERAL ) 20 10-00 167 
ADJIJSTMENT OF ELECTRIC RATES ) 

VERIFICATION AND ACKNOWLEDGEMENT OF 
OWEN ELECTRIC COOPERATIVE, INC. 

WHEREAS, on January 14, 201 1 , tlze Public Service Commissioii (“Coininission”) entered an 

Order approving the provisioiis of tlie Settlement Agreement submitted in this case; and, 

WHEREAS, Article I, paragraph 6 of that Settlement Agreement states: 

The Parties hereto recognize aiid agree that tlze 20 10 load forecast, which was 
developed and filed subsequent to the completion of discovery in the instant 
action, represents a significant change to EKPC’s projected load, and which also 
has a significant effect on EKPC’s finances. The Parties therefore agree to tlze 
establishment of an “over-earning meclzaiiisin” which will hereafter be 
implemented as follows: 
a. EKPC will provide its calendar year 201 1 audited financial statements to the 

Coininission and Parties no later than March 3 1 , 20 12. 
b. EKPC agrees to file a base rate case as soon as practical, but no less than one 

year iii tlie event EKPC’s TIER exceeds 1.50, after 201 1 financial results are 
luiowii in order for the Commission to determine that rates are appropriate. 
This base rate case will also allow the Parties an opportunity, through 
discovery, to review EKPC’s expenditures. If tlze results of the base rate case 
produce ai1 increase or decrease to rates, such increases or decreases will be 
allocated proportionally to all eligible rate schedules so as to produce an equal 
percentage increase or decrease in the total rates of all eligible rate schedules. 

c. If EKPC earns greater than a 1 S O  Times Interest Earned Ratio (“TIER”) 
based on its calendar year 201 1 audited financial statements, EKPC shall 
refund the ainourit in excess of the 1 S O  TIER in a proportional maimer 
according to the allocation established in “Exhibit 1 ,” attached hereto, by way 
of a Surcredit Application to be filed with tlze Commission; aiid, 

WHEFUAS, coiiceriiiiig this provision of the Settlement Agreement, the Commission noted in 

its January 14, 201 1 Order at page 21: 

Second, the Settlement established an over-earning inechaiiism under 
which EKPC would file a surcredit application to refund any excess earnings if its 



TIER exceeds 1 S O  for calendar year 201 1. As EKPC’s 16 member distribution 
cooperatives were not parties to this proceeding and were not signatories to the 
Settlement, the individual distribution cooperatives are not bound by any of the 
terms contained in the Settlement. To erisure that any excess earnings achieved 
by EICPC which would trigger the over-earning mechanism established by the 
Settleiiient would be reftinded to retail ratepayers, the Commission will require 
EICPC to obtain written verification from each of its 16 member distribution 
cooperatives, acknowledging and affirming their agreement that, should EKPC 
file a surcredit application pursuant to the over-earning provision of the 
Settlement, the distribution cooperatives would file concurrent application to 
refimd sucli excess earnings to their respective ratepayers; and, 

WHEREAS, Ordering paragraph 5 of the Commission’s January 14, 20 1 1 Order requires EKPC 

to file fully executed verification and aclmowledgement statements from each of its 16 inember 

distribution cooperatives affirming the intent of tlie over-earning inechanisrn within 10 days of 

January 14, 20 1 1. 

NOW, THEREFORE, in compliance with tlie Cominission’s Order, Owen Electric Cooperative 

does hereby verify, aclmowledge, and affirm that in tlie event EKPC files a surcredit application 

pursuant to tlie terms of Article I, paragraph 6 of tlie Settlement Agreement filed iii Case No. 

20 10-00 167 and approved by tlie Coniinission on January 14, 20 1 1, it will concurrently file an 

application to the Coininission requesting to refund such excess earnings to its ratepayers. 

Print Name: Mark A. Stallons 

Title: President & CEO 

Date: U-T, ‘ , W U b C d * {  3 I . ,XoI/ 
0 



STATE OF KENTUCKY 

COUNTY OF [State-at-Large] 



HEmAS, on Jm.uay 14’20 I 1 the Public Service Commission (‘cComission’y) entered an 
Order approving the ~rovisions or” the §e6 tlennent Agreement submitted in this case; and, 

VVmREAS, Article I, p i r a g x ~ h  5 of t h t  Settlement Agreement states: 

The Parties hereto recognize and agree that the 2010 load forecast, which was 
developed md 5iled siltsequent to the completion of discovery in the instant 
action, represents a slgaifica_?t chrige to EKPC’s projected load, mcl which dso 
has a significant eEwt  on k , ~ ~ ~  L s flrmces. The Pmtjes therefore agree TO the 
establishment of xi c‘asvx-,sz-niiig mecha~4sm’~ which will hereafier be 
implemented as f d o  ws: 
a. E K E  will provide i ~ s  cakndztr yem 201 1 mdited finaicial statements to the 

Comnission md P d e s  no later than March 3 i, 2012. 
b. E U C  agrees to file a base m’e case as soon as practical, but no less than one 

year in the event ERPC’s TIE?. e:iceeds 1 .SO, after 201 1 financial results me 
1.nom- in order for ciie Commizsic~n to determine that rates: are appropriate. 
This base rate case will also allow the Parties an opporhu4i”cy, through 
discove~j, to revkw EICX’s expenditures. Hthe iresuhs of the base rate case 
produce m increase or decrease ~ C J  rates, such increases 01‘ decreases will be 
allocated proportlosally io ail eligible sate schedu!es so as to prcduce an equal 
percentage increase 5r decresse in the iota1 rates of d? eligible rate schedules. 

c. If EKPC e m s  greater thm a i 5 0  Times Interest Emed  Ratio (Y“ERYy) 
based on its calendar year 201 t audited finmcid statements, EKPC shall 
re€bnd Ihe arxount in excess c~fthe 1-50 TIER in a propon“cona1 manner 
according to the zlllocation esiablishecl in ““Exhibis I ,”) attached hereto, by way 
of a Surcredit kppiimtica te be filed with the Commission; and, 

-1-9 i f - ,~n~ 

FTHEREAS, concerning this provisicn or“ *,‘ne Settlement Agreement, the Cormission noted in 
its J m w y  B4,20 i 1 Order at page 2 1 : 

Second, the SetttTeixnt es’iablished m over-earning rneck6lrism mder 
which E K E  would 6le a surcredit xpplication to reitrnd any excess earnings if Its 



TIER exceeds 1 .SO for caleiidar year 201 1. As EICPC’s 16 member distributioii 
cooperatives were not parties to this proceeding aiid were not signatories to tlie 
Settlemeiit, the iiidividual distributioii cooperatives are not bouiid by any of the 
teiins coiitaiiied iii the Settlemeiit. To eiisure that any excess eariiiiigs achieved 
by EICPC which would trigger tlie over-earning iriechaiiisin established by the 
Settleineiit would be refunded to retail ratepayers, tlie Commission will require 
EIQC to obtain written verification fiom each of its 16 ineinber distributioii 
cooperatives, acknowledging aiid affiiniiig their agreeineiit that, should EKPC 
file a surcredit application pursuaiit to the over-earning provision of the 
Settlemeiit, the distribution cooperatives would file coiicuirent application to 
refixid such excess earnings to their respective ratepayers; aiid, 

WHEmAS, Ordering paragraph 5 of the Commission’s January 14, 201 1 Order requires EI<PC 

to file fidly executed verification aiid acknowledgement stateineiits fiom each of its 16 member 

distributioii cooperatives affiiniiig the intent of the over-earning mechanism within 10 days of 

January 14, 20 1 1. 

NOW, THEW,FOW,, in compliance with the Commission’s Order, Salt River Electric does 

hereby verify, acknowledge, and affirm that in the eveiit EKPC files a surcredit applicatioii 

pursuant to the terms of Article I, paragraph 6 of the Settlement Agreement filed in Case No. 

20 10-001 67 atid approved by the Commission on January 14, 20 1 1 , it will concurrently file an 

application to tlie Commission requesting to refhid such excess earnings to its ratepayers. 

Print Name: Larry Hicks 

Title: Presdent and CEO 

Date: January 2 1,201 1 



STATE OF KENTUCKY 

COUNTY OF 

ORN to before me by 



COMMONWEALTH OF IaNTUCICY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST IW,NTUCKY POWER 1 CASE NO. 
COOPERATIVE, INC. FOR GENERAL 1 2010-00167 
ADJUSTMENT OF ELECTRIC RATES 1 

VERIFICATION AND ACKNOWLEDGEMENT OF 
SHELBY ENERGY COOPERATIVE, INC. 

WHEREAS, on January 14, 201 1, tlie Public Service Commission (“Coinmission”) entered an 

Order approving tlie provisioiis of tlie Settlement Agreement subniitted in this case; and, 

WHEREAS, Article I, paragraph 6 of that Settlement Agreement states: 

Tlie Parties hereto recognize aiid agree that the 2010 load forecast, which was 
developed and filed subsequent to tlie coiiipletioii of discovery in tlie instant 
action, represents a significant change to EICPC’s projected load, aiid wliicli also 
has a significant effect 011 EISPC’s finances. Tlie Parties therefore agree to tlie 
establishment of an “over-eaiiiing inechanisin” wliich will hereafter be 
implemented as follows: 
a. EICPC will provide its calendar year 201 1 audited financial statements to the 

Coiniiiission and Parties no later than March 31, 2012. 
13. EISPC agrees to file a base rate case as soon as practical, but no less than one 

year in the event EIWC’s TIER exceeds 1.50, after 201 1 financial results are 
luiown in order for the Commission to determine that rates are appropriate. 
This base rate case will also allow the Parties an opportunity, througli 
discovery, to review EICPC’s expenditures. If the results of tlie base rate case 
produce aii increase or decrease to rates, such increases or decreases will be 
allocated proportionally to all eligible rate schedules so as to produce an equal 
percentage increase or decrease in tlie total rates of all eligible rate schedules. 

c. If EIQC emis greater than a 1 .SO Times Interest Eaiiied Ratio (“TIER”) 
based on its calendar year 201 1 audited financial statements, EKPC shall 
refimd tlie amount iii excess of the 1.50 TIER in a proportional inanner 
according to the allocation established in “Exhibit 1 ,” attached liereto, by way 
of a Surcredit Application to be filed with tlie Commission; and, 

WHEIWAS, concerning this provision of tlie Settlement Agreement, tlie Coininissioii noted in 

its January 14, 20 1 1 Order at page 2 1 : 

Second, tlie Settleinelit established an over-eaiiiing iiieclianisiii imder 
wliicli EIOPC woiild file a surcredit application to refund any excess earnings if its 



TIER exceeds 1.50 for calendar year 201 1. As EIQC’s 16 ineiiiber distribution 
cooperatives were not parties to this proceeding aiid were not signatories to tlie 
Settlement, tlie individual distribution cooperatives are not bound by any of tlie 
teiins coiitaiiied in tlie Settleinent. To ensure that any excess eaiiiings achieved 
by EIQC which would trigger tlie over-eaiiiing mechanism established by tlie 
Settlement would be refunded to retail ratepayers, tlie Commission will require 
EIQC to obtain written verification from each of its 16 meinber distribution 
cooperatives, acluiowledging aiid affirming tlieir agreement tliat, sliould EIQC 
file a surcredit application pursuant to tlie over-earning provision of tlie 
Settlement, tlie distribution cooperatives would file concurrent application to 
refbiid such excess eaiiiiiigs to tlieir respective ratepayers; aiid, 

WHEREAS, Ordering paragraph 5 of tlie Commission’s January 14, 201 1 Order requires EIQC 

to file frilly executed verificatioii and acluiowledgenient statements from each of its 16 iiieniber 

distributioii cooperatives affii-iniiig tlie iiiteiit of tlie over-eai-ning inechaiiisiii witliiii 10 days of 

January 14, 201 1. 

NOW, THEREFORE, in coiiipliaiice with the Commission’s Order, Shelby Energy 

Cooperative, Inc. does hereby verify, acknowledge, and affiiin tliat in the event EICPC files a 

surcredit application pursuant to tlie teiiiis of Ai-ticle I, paragraph 6 of the Settlement Agreement 

filed iii Case No. 20 10-001 67 and approved by the Coininission on Januaiy 14,201 1, it will 

concm-ently file an application to tlie Coiiiniission requesting to reftind such excess eaiiiiiigs to 

its ratepayers. 

Date: //20/// 



STATE OF KENTTJCICY 

COUNTYOF ai dbf 
SWORN to before me by b-&b; e, 4 0 & 011 this the 

,2011. 

My Comniission Expires: 



C~MMONWEA 

EFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY POWER ) CASE NO. 

ADJUSTMENT OF ELECTRIC MTES 
COOPERATIVE, TNC. FOR GENERAL 201 0-001 67 

VERIFICATION AND ACKNOWLEDGEMENT OF 
SOUTH KENTUCKY RECC 

EREAS, on January 14,201 1, the Public Service Commission (“Commission”) entered an 

Order approving the provisions of the Settlement Agreement submitted in this case; and, 

W AS, Article I, paragraph 6 of that Settlement Agreement states: 

The Parties hereto recognize and agree that the 201 0 load forecast, which was 
developed and filed subsequent to the completion of discovery in the instant 
action, represents a significant change to EKPC’s projected load, and which also 
has a significant effect on EKPC’s finances. The Parties therefore agree ta the 
establishment of an “over-earning mechanism” which will hereafter be 
implemented as follows: 
a. EIQC will provide its calendar year 201 1 audited financial statements to the 

Coinmission and Parties no later than March 31, 2012. 
b. EJSPC agrees to file a base rate case as soon as practical, but no less than one 

year in the event EKPC’s TIER exceeds 1.50, aRer 201 1 finaiicial results are 
known in order for the Comnission to determine that rates are appropriate. 
This base rate case will also allow the Parties an opportunity, through 
discovery, to review EKPC’s expenditures. If the results of the base rate case 
produce an increase or decrease to rates, such increases or decreases will be 
allocated proportionally to all eligible rate schedules so as to produce an equal 
percentage increase or decrease in the total rates of all eligible rate schedules. 

c. I f  EKPC earns greater than a 1.50 Times Interest Earned Ratio (“TIER”) 
based on its calendar year 201 1 audited fuiancial statements, EKPC shall 
refund the amount in excess of the 1.50 TIER in a proportional manner 
according to the allocation established in “Exhibit 1,” attached hereto, by way 
of a Surcredil Application to be filed with the Commission; and, 

WHEREAS, concerning this provisioii of the settlement Agreement, the Coinmission noted in 

its January 14,201 1 Order at page 21: 

Second, the Settlement established an over-earning mechanism under 
which EKPC would file a surcredit application to refund any excess earnings if its 



TIER exceeds 1.50 for calendar year 201 1. As EKPC’s 16 member distribution 
cooperatives were not pai-ties to this proceeding and were not signatories to the 
Settlemeiit, the individual distribution cooperatives are not bound by any of the 
terms contained in the Settlement. To ensure that any excess earnings achieved 
by EKPC which would trigger the over-earning mechanism established by the 
Settlement would be refunded to retail ratepayers, the Commission will require 
EIQC to obtain written verification fiom each of its 16 member distribution 
cooperatives, acknowledging and affirming their agreement that, should EKPC 
file a surcredit application pursuant to the over-eaniing provision of the 
Settlement, the distribution cooperatives would file concurrent application to 
rehnd such excess earnings to their respective ratepayers; and, 

EREAS, Ordering paragraph 5 of the Commission’s January 14,201 1 Order requires EKPC 

to file fiilly executed verification and acknowledgement statements fiom each of its 16 member 

distribution cooperatives a f fh ing  the intent of the over-earning mechanism within 10 days of 

January 14,201 1. 
, in compliance with the Commission’s Order, South Kentucky REXC 

does hereby veriq, acknowledge, and a f f i  that in the event EKPC files a surcredit application 

pursuant to the terms of Article I, paragraph 6 of the Settlement Agreement filed in Case No. 

201 0-001 67 and approved by the Commission on January 14,201 1, it will concurrently file an 

application to the Commission requesting to r e h d  such excess earnings to its ratepayers. 

By: 



STATE OF KENT1 JCKY 

COUNTY OF &\&!& 
SUBSCRIBED AND SWORN to before me by 6 \ \m  &'&CSan on this the 

201 1. dayof 5 0 l . o ~ ~  --."-.-.--.J 

My Commission Expires: 33) a6\4 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PIJBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY POWER ) CASE NO. 
COOPERATIVE, INC. FOR GENERAL ) 2010-00167 
ADJUSTMENT OF ELECTRIC RATES 1 

VERIFICATION AND ACKNOWLEDGEMENT OF 
TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

WHEREAS, on January 14,201 1, the Public Service Commission (“Commission”) entered an 

Order approving the provisions of the Settlement Agreement submitted in this case; and, 

WHEREAS, Article I, paragraph 6 of that Settlement Agreement states: 

The Parties hereto recognize and agree that the 20 10 load forecast, which was 
developed and filed subsequent to the completion of discovery in the instant 
action, represents a significant change to EKPC’s projected load, and which also 
has a significant effect on EKPC’s finances. The Parties therefore agree to the 
establishment of an “over-earning mechanism” which will hereafter be 
implemented as follows: 
a. EKPC will provide its calendar year 201 1 audited financial statements to the 

Commission and Parties no later than March 3 1,2012. 
b. EKPC agrees to file a base rate case as soon as practical, but no less than one 

year in the event EKPC’s TIER exceeds 1.50, after 201 1 financial results are 
known in order for the Commission to determine that rates are appropriate. 
This base rate case will also allow the Parties an opportunity, through 
discovery, to review EKPC’s expenditures. If the results of the base rate case 
produce an increase or decrease to rates, such increases or decreases will be 
allocated proportionally to all eligible rate schedules so as to produce an equal 
percentage increase or decrease in the total rates of all eligible rate schedules. 

c. If EKPC earns greater than a 1.50 Times Interest Earned Ratio (“TIER”) 
based on its calendar year 20 1 1 audited financial statements, EKPC shall 
refund the amount in excess of the 1 .SO TIER in a proportional manner 
according to the allocation established in “Exhibit 1 ,” attached hereto, by way 
of a Surcredit Application to be filed with the Commission; and, 

WHEREAS, concerning this provision of the Settlement Agreement, the Commission noted in 

its January 14,201 1 Order at page 21: 

Second, the Settlement established an over-earning mechanism under 
which EKPC would file a surcredit application to refiind any excess earnings if its 



TIER exceeds 1 .SO for calendar year 201 1. As EKPC’s 16 member distribution 
cooperatives were not parties to this proceeding and were not signatories to the 
Settlement, the individual distribution cooperatives are not bound by any of the 
terms contained in the Settlement. To ensure that any excess earnings achieved 
by EKPC which would trigger the over-earning mechanism established by the 
Settlement would be refunded to retail ratepayers, the Commission will require 
EKPC to obtain written verification from each of its 16 member distribution 
cooperatives, acknowledging and affirming their agreement that, should EKPC 
file a surcredit application pursuant to the over-earning provision of the 
Settlement, the distribution cooperatives would file concurrent application to 
refund such excess earnings to their respective ratepayers; and, 

WHEREAS, Ordering paragraph S of the Commission’s January 14,201 1 Order requires EKPC 

to file fully executed verification and acknowledgement statements from each of its 16 member 

distribution cooperatives affirming the intent of the over-earning mechanism within 10 days of 

January 14,201 1. 

NOW, THEREFORE, in compliance with the Commission’s Order, Taylor Co, RECC does 

hereby verify, acknowledge, and affirm that in the event EKPC files a surcredit application 

pursuant to the terms of Article I, paragraph 6 of the Settlement Agreement filed in Case No. 

201 0-00 167 and approved by the Commission on January 14,20 1 1 , it will concurrently file an 

application to the Commission requesting to refund such excess earnings to its ratepayers. 



STATE OF KENTTJCKY 

SUBSCRIBED AND SWORN to before me by 8 ~ 0  7 * f l y d o o n  this the 
Z o P A  dayof 2% O Q * V - ]  ,2011. 

My Commission Expires: r A A v 3  . 


